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Current Trends 


The Commerce Department reports that construction spending in June rose 1.1 percent above the 
May level. . . reaching a $200.5 billion annual rate. . . 14 percent higher than the June 1977 pace of 
$176 billion. Of the total. . . private construction represented $156.7 billion. . . 2.3 percent higher 
than May. . . and almost 15 percent above June 1977. Residential construction totaled $92.4 
billion. . . 12 percent more than the same month a year ago. Public construction spending was $43.8 
billion. . . 12 percent over 1977. 


At the end of June. . . the Bureau of Labor Statistics reports. . . prices of some building materials 
showed double-digit increases from a year earlier. Lumber, plywood, and millwork were the 

leaders. . . with millwork increasing 27.3 percent. . . lumber 21.1 percent. . . and plywood 15.4 
percent. More moderate increases were noted for paint (2.6 percent). . . hardware (.2). . . plumbing 
(.2). . . concrete products (1.2). . . and roofing (1.1). Flat glass and plumbing fixtures showed fractional 
declines. 


Following the overall trends. . . construction industry unemployment rose to 9.5 percent in 
July. . . up from 9.3 percent in June. . . according to the Labor Department. It was significantly 
lower than a year ago. . . however. . . when the rate in July 1977 was 11.8 percent. 


Strong First Half Recorded 


The Census Bureau has released final figures for housing starts during the first six months of 1978. 
The results were considerably better than most analysts had anticipated. Actua! starts of 986,800 units this 
year. . . were 4 percent ahead of the 949,400 units in 1977. The annual rate for the month of June was 
likewise better than expected. . . 2.099 million. . . 9 percent higher than the 1.931 million units in June 
1977. . . and 1 percent above the 2.081 million rate for May 1978. 


For the month of June. . . starts at the previously announced annual rate of 2.099 million units were 1 
percent higher than the May rate of 2.081 million units. . . and almost 9 percent above the June 1977 
figure. The single-family rate of starts for June. . ..1.430 million units. . . was down slightly from May’s 
1.431 million units. Regionally. . . the Northeast showed a monthly rise of 9.3 percent from May to 
June. . . while the North Central area dropped 1 percent. . . and both the South and West showed 
fractional changes. Actual starts remained virtually unchanged from May to June. . . at approximately 
213,000. . . but were 8 percent higher than June 1977. 


Building permits for future construction likewise rose from May to June. . . by more than 10 per- 
cent. . . to 181,000. Multifamily permits jumped by 28 percent. . . to 64,800 units. . . and single- 
family to 116,300. . . a3 percent increase over May. 


Researcher’s Guide Available 


Researcher’ s Guide to HUD Data. . . Second Edition. Published by HUD’s Office of Policy Develop- 
ment and Research. Edited by Committee on Facilitating Computer Use. The Guide brings together 
general descriptions of HUD data. . . along with notes on related information sources. It tells whether 
HUD collects certain information and which computer system stores the information. Copies are available 
without charge from HUD Program Information Center, Washington, D.C. 20410. Technical informa- 
tion regarding the publication may be obtained from Paul Burke, 202/755-5590. 





HUD Awards $42 Million For Areawide Low-Income Housing 


HUD has announced that 10 areawide planning organizations. . . and the communities they 
serve. . . will receive more than $42 million for offering expanded housing choices to lower-income 


families within their jurisdictions. 


As many as 8,000 low-income families may be assisted through this Program. The actual number assisted 
will depend on the type of housing (new, rehabilitated, or existing) finally provided. 


‘*We have created this Program because we believe localities and organizations that address the total 
assisted housing needs of their areas and expand housing choices for lower-income families through 
cooperative efforts, by working and planning together, deserve our support and encouragement,”’ said Jay 
Janis, HUD Under Secretary. 


The funds allocated. . . $42.6 million. . . come from three separate HUD Programs. Just over $25 
million in contract authority comes from the Section 8 Housing Assistance Program and represents annual 
payments for housing in the selected areas for periods up to 30 years. 


Section 8 payments are a rent subsidy for lower-income families which helps them afford decent housing in 
the private market. HUD makes up the difference between 15 percent or 25 percent of a lower-income 
household’s adjusted income and the fair market rent for an adequate housing unit. 


Local jurisdictions associated with the planning organizations will also receive a share of about $16 million 
in supplemental Community Development Block Grant (CDBG) funds to support their Areawide Housing 
Opportunity Plans (AHOP). The 10 Areawide Planning Organizations will share $800,000 in supple- 
mental Section 70] Comprehensive Planning Grants for planning and program development activities 
which implement their projects. 


In addition to the 10 AHOPs selected for special allocations. . . 4 regional agencies received approval of 
their plans to enhance housing choices for low-income persons, giving them an advantage in future 
competition for Small Cities Community Development Block Grant funds. They are: Central New York 
Regional Planning and Development Board, Syracuse; Northeastern Ohio Four County Regional 
Planning and Development Organization, Akron; Southeastern Virginia Planning and Development 
Commission, Norfolk; White River Planning and Development District, Batesville, Arkansas. 


The 10 areawide awards are: 
Section 8 CDBG 


Baltimore Regional Planning 
Commission, Baltimore $3,626,000 $2,322,000 


Capitol Region Council of 
Governments, Hartford 1,350,000 867,000 


Franklin County Planning 
Department, Greenfield, Mass. 310,000 196,000 


Lane Council of Governments, 
Eugene, Oregon 301 ,000 196,000 


Lower Pioneer Valley Regional 
Planning Commission, 
Springfield, Mass. 988 ,000 638,000 


Metropolitan Council, 
St. Paul, Minn. 3,875,000 2,486,000 


Metropolitan Washington 
Council of Governments, 
Washington, D.C. 5,123,000 3,287,000 


Miami Valley Regional 
Planning Commission, 
Dayton, Ohio 1,105,000 703,000 


Puget Sound Council of 
Governments, 
Seattle 2,789,000 


Southern California 
Association of Governments, 
Los Angeles 6,000,000 





HUD Leads Agencies in Minority Deposits and Procurement 


In fiscal 1977 HUD led all Federal Government Agencies in both the Minority Bank Depesit Program 
and in its procurement from minority firms. Daily average deposits were $40.5 million. . . a 
substantial improvement over the average daily balance of $23 million for fiscal year 1976. 


HUD)’s 1977 minority procurement figures totaled $219.7 million, according to its fourth annual report on 
Minority Business Enterprise in HUD Programs. Secretary Harris said she expects to double this activity 
with minority firms by 1979. In this fiscal year. . . she said, HUD is committed to a minority 
procurement goal of $330 million. 


Assistant Secretary Chester C. McGuire, whose Office of Fair Housing and Equal Opportunity oversees 
the minority business enterprise program, said that HUD is ‘*moving rapidly to institutionalize’’ the 
program. 

To give momentum to the effort. . . he said. . . HUD has set upa task force under his leadership and that 
of William A. Medina, Assistant Secretary for Administration, to recommend ways for improving the 
collection of data, reporting procedure, and credibility. 


Copies of the report (HUD-EO- 136-3, May 1978) may be obtained free from Office of Fair Housing and 
Equal Opportunity, HUD, Room 5202, Washington, D.C. 20410. 


‘Tandem’ Program Expanded 


Secretary Harris has announced that the Targeted Tandem Program of GNMA is being expanded to 
include all distressed cities and urban counties that meet the eligibility criteria for Urban Development 
Action Grants. 

This action will increase the number of jurisdictions within which FHA-insured multifamily projects 

are eligible for GNMA below-market mortgage financing from the present 324 to more than 2,100. 


Under the Program. . . certain non-assisted FHA-insured multifamily projects are eligible for 
permanent mortgage financing at a rate of 7.5 percent. The Secretary said its expansion clearly 
evidences the Department’s commitment to assist small distressed communities as well as the large 
cities. . . and is particularly important for smaller cities that are proposing Action Grants in areas 
where multifamily housing is urgently needed. 


Significant Decision 


In Brenda Cable, etal. v. Dayton Metropolitan Housing Authority, Harris, et al., U.S. District Court, W. 
Div., C.A. No. C-3-76-304. . . the U.S. District Court for the Southern District of Ohio granted the 
Government’s Motion for Summary Judgment. Plaintiffs are Public Housing tenants in Dayton who 
contended that the establishment by the PHA of a ‘‘reasonable fixed amount”’ as a security deposit 
without regard to monthly rentals paid by individual tenants violated the intent of the United States 
Housing Act that tenants be charged only an amount in proportion to their income. The Court 

sustained the Department’s regulation applicable to the conventional Public Housing Program, and 

the discretion of the PHA to set a deposit requirement at a level which is reasonably calculated to cover 
anticipated tenant damage and delinquent accounts. Handbook provisions which suggested that five 
factors be considered by PHAs in setting a security deposit were held to be advisory rather than 
mandatory. 


Realtors Expect Continued Price Rises 


The National Association of Realtors has issued its latest forecast of housing prices for the remainder 
of this year. The expectation is that the end of 1978 will see prices for resale homes 10 to 12 percent higher 
than the level at the end of 1977. . . which was 12.6 percent higher than December 1976. 

The Association also reported that two-thirds of all existing homes sold in 1977 were located in the South 
and South Central regions. Total transactions in these regions (28 States and the District of Columbia) 
came to 2.4 million residences. Dollar volume of resale home transactions during 1977 totaled a record 
$171.1 billion. . . $44.4 billion higher than in 1976. 


The Realtors group is the largest trade or professional organization in the country. . . with 600,000 
members. An interesting statistic: more than 20 percent. . . 122,500 members. . . reside in California. 





Mobile Home Industry Warned on Use of ‘HUD Approved’ Label 


HUD issued a reminder to the Mobile Homes Industry that the use of advertising or promotional 
statements indicating ‘HUD Approved’ of mobile home design and construction is prohibited by law. 


‘*Any assertion that the Department . . . directly, or indirectly . . . approves the construction or sale of 
any mobile home or that the Department inspects mobile homes is false’’’ said Patricia M. Worthy, 
Deputy Assistant Secretary for Regulatory Functions. 


The fact that a mobile home was constructed under the Federal Standards Program does not authorize 
advertising which suggests that the home has been approved by the Department. While HUD does 
establish standards governing mobile home construction and requires that mobile home designs and 
production be reviewed and inspected by primary inspection agencies . . . the Department in no way 
accepts or approves mobile homes as conforming to the standards. 


All mobile home manufacturers, dealers, and others involved in advertising mobile homes were urged to 
immediately withdraw from circulation any advertising that may be misleading. 


Remodeling to Dominate Housing in the 1980’s 


Harry J. Kane. . . Executive Vice President of the Georgia-Pacific Corporation. . . the world’s 
largest plywood producer. . . has told a Forest Products Executives’ Seminar that in his 
opinion. . . home remodeling will challenge new homebuilding for the consumer’s dollar in the 
1980’s. 


The remodeling market total may approach $80 billion annually and construction materials 
manufacturers are working on more efficient techniques for producing the materials that will be required 
for this market. . . including energy conserving products. . . he said. 
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